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The CANNEX PAY Index has
decreased since Nov-28-2018
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Commentary - December 26, 2018
Based on the average of the CANNEX PAY Index yields,
someone investing $100,000 into an immediate income
annuity can expect a payout of $510 per month for a yield
of 6.13%. This is a decrease of approximately $140 per
year since Nov-28-2018.
Over the past four weeks life annuity payout yields fell
Canada. In the middle of the month Governor Poloz stated
that the Canadian economy is facing a 'fender bender' and
not a recession in 2019. Poloz went on to reiterate that
uncertainty is the biggest risk facing the Canadian
economy. Unfortunately, Canada is in the middle of a
trade war between the US and China due to the Huawei
CFO arrest. This in combination with the fact that the
trade wars are increasing prices domestically, which is
prompting further inflation is making it difficult to navigate
the macroeconomic environment.

Date
Dec-26-2018
Nov-28-2018
Oct-31-2018
Sep-26-2018
Aug-29-2018
Jul-25-2018
Jun-27-2018

Single Male 70
7.29%
7.44%
7.41%
7.32%
7.30%
7.23%
7.20%

Single Female 65
5.73%
5.87%
5.84%
5.77%
5.73%
5.66%
5.65%

Joint M70/F65
5.37%
5.50%
5.47%
5.38%
5.34%
5.27%
5.27%

The CANNEX Payout Annuity Yield (PAY) Index™ is a baseline measurement of the lifetime yield that a retiree can expect from an immediate income
annuity. The CANNEX PAY Index can be used to compare the performance of cash flow strategies with or without the use of an immediate income
annuity. A weekly history of the CANNEX PAY Index is available from CANNEX free of charge. For more information about the CANNEX PAY Index or
how to obtain historical rates, contact CANNEX at 1-800-387-1269 or cannex@cannex.com.
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